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Y., INTRODOCTION

On  March 18, 1993, the Cesino Control Commission
("Commisgion*) iskuad a casino License and a casino hotel alcoholic
beverage (“CHABR") licenve to Trump Taj Mahal Assoclatas ("TTHA"),
effactive April 26, 1993, and through MXarch 31, 1895, TTMA .
operatea a caalno hotel facllity with a d42-stcry hotel tower
containing 1,250 quest rooms on 17 acrags of land located at

virginia Avenue and the Boardwalk, Atlantic City, Now Jarsey.

Tn accordance with tha Casino Control Act ("Act'), NaJ.B.da
5:12-1 at z8q., TTHA hag applied to the Commigaion for the reneval
of its casino and CHAB licensea. N, J,6.A, B5112-80 st seq. The
bivision of Gamning Enforooment (“Diviaion®) has maintained an
ohgoing investigation of TTMA and the arcas related to its
continued qualification, N.J.6.A, 5:12-76; seg H.L.8.A. 5:12-80 ak
ARG This report sets forth the reaulﬁa of the Division's
{nvestigation and sunnarizse signiticant devalopments during the

last two yaard.
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II. GENERAL INFORMATION

A. Entities

On March 29, 1990, effaotive on April 26, 1950, TTHA was
issued plenary casina and CHAB licenses. At that time, TTHA and
its raspectiva holding and intermediaxry companiéa wvere deterxmined
to have met the qualification requixements. TTMA's llcenses vwere
renawed annually until Maroh 18, 1993, when the Commission issued
the curyent 23-month casino and CHAB llcansas,

On Decamber 12, 1990, TTMA converted from a New Jersey limited
partnership to a New Jersey general partnership in anticipation of
a restructuring. A Plan of Reorganization ("Reorganization Plan®)
was confixmad by tha United s5tates Bankruptcy Court for the
District of New Jersey (“Bankruptcy Court*) on vhuguét 28, 1941,
with an effsctive date of October 4, 1991. Since then, Donald J.
Trump ("DJT"), who previcusly beneficially owned all of TTHA, has’
nad a 50% beneficial interest in TTHA, and the holders of
praviously issued 14% First Nortgage Bonda  ("0Old Bonda*)
collectively have had the remaining 50% beneficial interast.

TTHA has thiee general partnerst (1) Trump Taj Mahal, Inc.
(*ITNI®); (2) Trump Taj Mahal Corporatlon (°TTHC"), and (3) TH/GP
Corporation (“TM/GP*). Exhibit 1. TTMI is the owner of 49,9958 of
oTHA, TTEC {8 the owner of .Oit, and TM/GP is the ownex of 45.393%,
TTHI i@ wholly owned by DJT. TTNC le ¢wned equally by DJT and Taj
¥ahal Holding Corp. ("Holding"). T™/GP, the .managing general
partnex, is wholly owned by Holding. Holding has 1ssued three
clesces of stock: Class A, Clase B and Class C. Tha hnlders of
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N 11,3%% bonds dua Novembar 15, 1999 ("New Bonds"), which were lssued
(. asm part of the Reorganimation ‘Plan, own all of the issued and
outatanding shages of both Class A and Class B stock. Clags A
_atock has all of the egulty im Holding but no voting rights; Class
B redoemable etock entitles the holders to elect four of the nine
membera of the Board of Directors of Holding ("Holding Board").
Additionally, each share of Clasa B stock is attached te §1,000
principal amount of the NWew Bondg} morecvex, guch an attached share
of Class B stock and $1,000 principal anocunt of New Bonde {‘Unit")
cannot be separately traded, All shares of Clasas ¢ =stock, which -
hava no equity but entitle the holdexr to elect five of the nine
¢irectcons of tha Holding Boarxd; are held by DJIT, who, therefore,
hes effectivae control of Holdinq.'
prMA  has two wholly owned subsidlaries: Virginia Avenue

Redevelopment Cempany, Inc. (“Redevelopment”), and Tzump Taj ¥ahal
Funding, Inc. (“Funding”). Redevelopmenl was incorporatad in the
atate of Naw Jersay on BAugust 24, 1994, for the purpose of
administering funds for tha Virginia Avenue Redevelop@ent Project,
Funding, which had been wholly owned by DJT, becams a vwholly owned
subsidiary of TTHA as a result of the Reorganization Plan. Fundinq
igsued the New Bonds,
Holding's directors are algo the members of tha Board of
" pirectors of TM/GF ('TM/GP Board") and the membars of the Board of
Partner Representatives of TTMA ("TTMA Board"). T®/GP? is the

managing generel partner of TTHA. Tharafore, DJT retains effective

R
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control of TTMA, unless certain events, known a8 transition eventa,
ocoux, which will result in DJT losing managerial control of TTKA.

pTMI, TTMC, TK/GP, Eolding and ¥unding! are all entities
required to qualify in connection with TTMA's applicatien for
cenowal of its casino licensa. It is the Division's position that
each currently meets the spplicable qualification standards.

In a separate petition, which is currently pending, TTHA saaks
determinationa concexning seéurity holders of Holding (PRN 045503).
The Division will address theee mattera in a separate report to ba
filed bafore the license ranawal hearing.

B. Individuels

In connection with the ocasine license renewal application of
TT¥A, there ara a numbar of individuals who must quallfy to the
standards applicable to casino ke} enployaes, See R.J.8.A. 5:12=-
gE(c)s M.J.8:A, 5112-85(d). Thesa natural peraon_quulifiars are
cfflcars aﬁd directors of TT&A,v'TH/GP; TTHI; ™He, Fﬁnding and
Holding. Thése qualifying individuals and thair positions with
sach qualifying entity ara 8t forth on the attached list, which
was prepared by Commimsion staff. Exnhibit 2. The Division has
reviewed tha {informaticn contained therein and ls in agreement
therawith.’

' Théra ara 38 individevals required to qualify in connection
with this 1license renewal application, compared to 41 at the time
of the last renewal application. Compare ibid with Exhibit A to

lpunding is also a financial source.
e
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Division's repoxt dated March 1, 1993, on TIMA's application fox
ranewal of its Cuaiﬁo and CHAB licenses, 1992 to 1385,

The following individuals are no longexr with TTHA ox any of
the entity qualifiersz: (1) Jamos F, Allen, foxmaxly Vice
Presidant, Purchaging, TTNAj (2) Thomae P. Burke, formerly Vice
president, Casine Finance Operations, TTMA; (3) Exneat E. Rasnt,
fOfmarlf Vice FPrealdent, Administration and Corpozate Affalra,

TTKA, Searetaxy, ¢ and Funding, and Dixector and 8ecretary.,

m/GP and Holdingy (4) Rebert D. Hilton, formerly gsentor vice

president, Hotel Operatlons, TTHA; (%) ~ Henry W. Bornbostal,
formerly chief Financial Officer and Sanior vice President, ¥inance

and Administratieon, TIXA} (6) carl Icadhn, formerly scle benaficial

owner, Director and Chairman of the Board of £ive corporations

owning 5% or mora of the igguad and outstanding stock of Holding)
(7) Joseph C. Jimenesz, formerly Vice Presiden@, Internaticnal
Karketing, TTEA} (8) Howaxd J. Klein, formerly Senlor Vice
prasident, Harxketing, TTMA;‘ (9) Sami Kobelssi, formerly Vice
president, Middle Eastexrn Merketing, TTHA; (10) 3o Kil Lee,
fogrmerly Vice Presi&ant, International Karketlng, TTHA} (11) wWolf
Lichten, formerly Vice president, Player Development, TTHAj (12)
Danny Sau Keung Leung, formerly vice President, Player Development,

TTMA} (13) Clifford F. Quon, formerly vVice President, International

' xarketing/Far East, TTHMA} and (14) Jorge O. Tise, formerly Vice

President, National Marketing, TTHA,
Additionally, the following individuals, whoee positions are
identified on Exhibit 2, are newly identified as natural peraon

—5-
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(\ qualifiers raquired to qualify in connection with TTHA's 1939

- renaval applications George Auqunto)'Ronnld D. Alcoxny Carla C.
Blocks Stephen R, Buschy Gonealo E. DeVarona; Hério W, EEpin; ¥agdy
W. Gayed; Vincent P, Hascio, Jr.; Kicholas J. Niglio; George P.
Rigopoules} J. Dawnie Sachs-Lewln; Jonathan C. $wailn and Jameg L.
Wright, 1II.

As of thae date of thls report, the Division has not developad
any negative informatlon that vould prevent the qualificatioh of
any of these lndividuals.

C. Fipancial ESourceg _

various institutions and individuals have been identified as
financial sourcas of TTHL, eéch of which must qualify in connectlion
with TTMA'Ss licensa reneval applicatien. Zee N.J.S8.A. 5112-84(b).

(ﬁfwi Thass financial sourcat are get forth on the attached list.
Exhibit 3. as of the date of this report, the Divigion has not
developed information sufficient to causa an objaction to a finding
that these entities are suitabla as financial sourced with reespect

to TTHA.

N,
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On or about March 21, 1891, following the employment ér Dennisa
0. Gomes as TTKA's President and Chief Operating officar, GNLV,
Corp. ("GNLV"), the parent company of Golden Nuggaet Casino Hotal
(*Gelden Nugget"), L4aS vegas, Navada, and former omployer of Gomed,
commenced an action in Navada state court, alleging that Gomes had
treached his amployment contrabt and that TT#A and DJT had
tortiously interfered with that oqntractual ralationship. On or
about, July 15, 1992, GHLY dismisged its o%aim against all partles
except DJT and Comas . On‘ or about July 27, 1893, the Nevada
guprems Court affirmed a 1ower court riling that the Nevada state
cbu;t had personalhjuriadiction over DJT. On ox about June 24,

1994, the remaining paxties settled this metter.

gt T EET

on or abént October 5, 1992, the pivision filed a complaint
(¢92-117-VC) againat TT¥A and two of its vicé presidents, alleging
vielations as a result of the presence of Alvin I. ¥alnik on the
casino hotel premiszes. Oon September 14, 1993, the Cormission
dismissed the complaint.
c.

Beginning in June 1880, various purported class actions
cormencead on bahalf of hclders of TTXA'S 0l1d Bonds and the publicly

-T -
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On Ootober 19, 1994, the Commisaion approved
of §48,000

against TTMA, §750 agairst Hornbostel and $500 against Celcna.

I/M/Q Truap's Coptle Aps

of 462 slot machinesg.

N
(iu-' a stipulation of gettlement and crdered civil penalties

E.

1993, tha Commigsion approved a stipulation and
of

On Qcteber §,

violatione rnotice and

gettlement agreement regarding various
submisslon requirementg by TTMA, Trump Plasa Assoclates (“TPA") and

Trump's Castle Associates ("TCA")., TTHEA admitted falling to fila

cn 38 slnce late 1941,

required documants soparate occasions

notify the of gualifier

wix separate occemiona during 1353, and failing to seak

failing to Commiesion and the Divisicn

changsa on
Commisgion approval of Gomes' employment contract.  Tha Conmisgion
* . impoeed a divil penalty of $25,000 on TTHA.

Labox. Rnling
Unitad 8tates Court of Appeala for the

F,

I

on July 12, 1583, the

Phixd Circult affirmed a ruling by the National Labor Relations

Boa:d'that
Employses
gZnginears
=mployees,

thexefore,

certifiaed the Intérnational Alliance of Theatrical 3tage
Local 197 and +ha International Unlen of Operating
both of which represented theaérical staga
Both TIMA and TCA,

Local 68A,

as bargaining reprezentatives.

had to recognize and bargaih with these uniona.

@, k. H.A, Y e d nd 3

‘on or about February 13, 1995, Citibank, .A. ("Citibank®)
£4led a complaint in the Supreme Court of New York County, Naw
tork, alieging that TTMA encouraged a Citibank employes to gamble,
aven though TIHA knew or should have known that the employes was

—~
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TN gambling with money that had bean stolen. Citibank is seeking

-

approximately $2 million,

A Division amployee originalfy discovered lrregularities
concaerning tha employes'as gambling and contacted ¢itibank. Ams a
regult, tha employee was arrested and prosecuted,  She has plaaded

guilty to embezzling wmore than $2.35 million from Citibank. The

Division will menitox this matter as it progressges.

o «l0=
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IV. BIGNIFICANT EVEXTS AMD OTHER MATTERS

In 1993, legislation established a speclal §$100 million fuad
to encourage construction of hotsl projects that will aupport
Atlantic City's new convention centear. Construction comts fox new
hotel rooms may be deducted from a casino's finaneial cbligation to
the Casino Reinvestment Davelopmment Authority (°"CRDA*) in return
for making the hotell rooms avallable fox conventioneers when
needed,

In July 1993, TIMA filed an Atlantic City Losn Progrsm
application with the CRDA, wherein it progosad to aexpand its
faclllty-by adding 1,000 hotel rcoms and 2,000 parking spaces a4t a
total development cost of $157 million. Althéuqh the CROA made a
preliminary determination of the eligibility of the project, TTEA
submitted an amendment to the applicatiop in May 1994. Aacoxding
to the revisad plan, TTHA would add 500 new rooms and 1,500 parking
spaces at A coat of $98 million. The 500 hotel rocoms wvould ke in a
freestanding hotel tower to be built on top of a new bus operations
center adjacent to the existing casino hotel, The parking spaces
would ba added to +the existing garage. Additionally, TTMA would
gpand §6.5 milllon on Dbesutification of tha  surrounding
neighborhoods along Pennsylvania and virginia Avenunes from Pacific
Avenue to Route 30. The plans call for the completion of the hotel
tower by late May 1896. In July 1994, tha CRDA approved the
amended application and regerved an amount eﬁual to §15.2 millian
("allocation") in casino reinvestment credit, On bDecembex 13,

-11-
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1994, the CRDA increased the Allocation to $§20.25 million for tha
reviged plan, To date, TTHA has not begun construction.
B, Stee) Pler
TT¥A curxently leases the Steel Pler, which raequires a CAFRA
permit from the New Jersey Department of Environmental Protection
(*DBB*).2 The most recent extension of the CAFRA parmit vas
subject to the initiation of the £inal work on the Steel Pler by

March 1, 1994,
| In May 1993, TT¥A anended the leage agreement, whioh extended

the leaze tarm for five years, commencing on January 1, 1935, TTHA
representatives continue to have discuesions with officlals from
DEP about the development of intexim uses for the Stesl Pier
qtruuturé. itn past yuwars, TTHA's CATRA permit rgquixed that
conetruction of the intsrism usea of the Steel Pler be cdmplatad by
a date approximately one year from the issuance of tha parmit.
pased upon the leass amendment, howaver, DEP ia attesmpting to.
determina whathar the CAFRA permit could ba extended for a pariod
of tira in excess of one year. In any event, DEP has not indicated
that the permit would not bo oxtonded for at least a peried of one

year. No pormit has been issued at this time.

As explained more fully in the discussion of TTMA's financial
condition, infra, in April 1892, DJT and TTEA entexred inte a

Services Agreement, wherain TIXA agreed to pay DJT for specified

Ypormerly the New Jerzay Department of Environmental
Protection and Energy.

12w
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gorvices. In conjunction with TTM¥A's last 0a8ino license ransval,
the Commission specifically granted approval for payment of théee
faas, and TTMA agaln requests in its renawal patition speocifie

approval for such payments through tha upcoming license peried.
Raged on the Division's analysis of TTHA'e forenasts, a8 will be

discussed in the section concarning financial stability, infxa, the

pivieion dosa not object to such appxoval,

-13-
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- Vv, FINANCIAL REVIEW

In every year since itﬂ.opening in 1650, TTNA'S net revenue

haa atendily improved, rising from §357.1 million for 1990 (April 1

through Decembar 31, 1880) to §520.1 million foxr 1994, Nore

aignificgntly, TOMA'S gross operating profit (*GOP*) rosa from

¢71 million fox 1950 to 61206.8 million fox 1554, Table 1 helow

.illuatratae TPMA's GOP and Gé? margin since its April 1890 opaning.
7able 1 ,

Trump Ta) Kahal Arsociates
' GOP and GOP Hargin

1990 PULIY 1092 1893 1934

(:i;:} Net Revenus §357.1  §440.7  B473.7  §503.1  520.1
Coets and Expances _288.31 __agm _862.2 _}M _891.8
cop . 0.70,0 L1002 s 81294 f.8
6OP Margin 100 BLAR 2R eRdd M
Industry GOP Ramking $rd 1t 1st 1st /A8
Industry GOP Margin Ranking  7th Sth Eth ah w/a*

For 1994, TTHA generated net zrevenus substantially as

forecasted, (i = v
Howaver, net revenue for 1904 was 3.4%, or $17 milllen, above
1093's level, As shown on Table 1, net revenue for 1934 amcunted

to 6520.1 million, making TTMA the only Atlentic City casino hotel-

Ixot currently availeble.
i -14-
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4
operator to generate annual revenue in excees of §500 million for
the gecond oonsecutlve yeax. More significantly, fox 1994, TTHA
generated GOP above its forecasts end substantially idantfcal to

1693'a level. TTHA'Ss GODP was expected to total for

1564, However, actual GOP results vare g
- and $300,000, or 0.2%, balow 1§93's lavel.

Net revenue increased §17 million, oX 3.4%, for 1994 compared
to 1993, resulting from an §$18.3 milllon improvement in casino
ravenne, offset by a $1.3 million decline in other net revenue.
The &.1% improvement in' casino revenue resulted primarily from a
gubstantial improvement in poker and horserace slmulcasting revenua
due to a full year of operations in 1334 compared to a partial yeax
for 10034 as well as expanded pokexr opsrations in 1884 and the
cemmencement of keno cperatlons on June 15, 1594,

The improvement in net revenus fog 1994 wag more than offset
by a $17.3 millicn, or 4.6%, increase in coscs and axpengss, Total
costs and expensea roge despite ﬂ roduction in Atlantia City real
estate taxes primarily due to an 8.5% increase in payrell and
payroll-related expénzsd assoainted with a full year of poker and
gimulcasting operationa, the addition of Xeno and an expansion of
slot operations. Costs and expenses also zose due to increased
marketing costs and additlonal expenses reiated to the new games of

poker, gimulcasting and keno,

4prxa's poker and horserace simulcasting operatjons commenced
on June 25, 1993.

~18-
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(T”‘} As Table 1 abova fllustrates, in every year ainCe its opsaning
- in 1990, TIMA'm net zevenue has ateadily inproved from
$357.1 million for 1890 (April 1 -~ December 31, 13830) to
$520,1 million for 1994. More significantly, TTM@'S GQP rosq from
371 million for 1990 to §128.8 millionm for _1994.x Also, since
TrMA's first full year of operations in 1991 continuing through at
least 1893, TTMA generated the highest GOP of any Atlantic City
casino hotel oparator. _
B. EBistorice) Cagh Flove
Table 2 below presents a summary of TTMA's cash flow results

for 1993 and 19%4.

Table 2
Trump Taj Kahal Associatesa
Cash Flow Summary

r Yor the Two Ymars Epnded Decemher 31, 1J49
CE;QJ ($ &n millions)
Sources of Cashi
Operating Cash PFlows § 55.2
Igguanca of Additional New Bonds’ 26,8

Matal Sources of Cash 82.0

Useg of Cashi

Capital Bxpenditures 39.8
Purchass of CRDA Obligations 9.6
Partnership Distributions 3.9
Debt Repaymenta 1
Total Uses of Cash ’ _B4.9
Nar Increags® in Cash 27.1
raginning Cash, January 1, 1593 34,1
Znding cash, Docéiber 31, 1994 §. £1.2

N ~16-
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puring the two-~yeax pericd ended Decembex 31, 1334, TTHA
generated $82 million in cash flowa, which was more than sufficlent
to fund the §54.9 million in cash used by TIXA. Az & regult, ovar
tha entire two-year pariod ended December 31, 1994, TTHA'a cash
balance increased $27.) million to $61.2 million at Dacember 31,
1994.

Az explained in the discussion of TTHR's debt, infra, TTHA can
fund a portion of Iits interast expense through the issvance of
additlional bond debt. As a result, for 1983 and 1994, TTMA vas
able to ¢anarata $26.8 million in cash flows through the issuance
of additional dsebt.

TrRA's major oapltal-expenditures in 1593 and 1994 included
parking  garage upgrades, restourant, hotel tower and room

renovations, Garpet. raplacensnt, ongelng cagino  floor

reconfigurations,  additional and replacement glot machines,
completion of an entertainment. complex, modificarion of existing
space to accommodate the new gamas of horgerace simulcasting and
poker, construction of a keno room, relecation of tha lobby lounge,
and land acquisitien and professional fees related to tha potential
sxpansion of TTMA's hotel facility.

The partnership distributions represent amounts paid bf TTHA
to Holding as reimbursement for Its expenscs. Thege amounts
primarily represent directors’ teeg and lsgal costgj however, even
though he 1= a director, DJT does .not receive any of theese
digtribucions. Rather, pursuant to a Gervices Agreament dated
april 1991, in consideration for markating, a&dvertlsing,

-
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promotienal and related zervices to TTHA, DJT receives ean annual

base fee of $500,000 plus an annual incentiva fee equal to 1.5% of

TTMA's wearnings bhefore interest, taxes and depreciation, as

dafined, less capital expenditurss and partnership distributions,
The first §575,000 from these feem, howaver, is paid directly to
First Fidelity Bank, N.A, ("Fixst Fidaelity"), to satisfy debt which
has Dbeen guaranpeed by DJT, For tha two-year period ended
1994, TIMA funded base &nd incentive sarvicaes faa

payments totaling $3.2 million. These fees are raported as part of

Dacember 31,

TXA's operating cash flows for this peried.
Also included 3in the operating cash flows are payments ta
Trump Taj Hahal Realty Corp. (“Realty*).

real property conaisting of tha Steel Pier, a warehouse and othex

Currently, TITMA letces

parcels of land from Realty. The leasa runs through 2023 and
providas for annnal bago rental payments of §2.7 millien plus 3.5%
available cagh flow (*BACF"), as defined,

leoaze lnocoma to Pirst Fidelity and for the two years

af axceus Realﬁy has

agsaigned tha

ended December 31, 1594, TTMA made §5.4 million in leaga paymants.

As result of all tha 'foragoing, TIMA generated a

$27.1 million increass in cash over the two-yasr peried, raporting

a

s cash balance totaling $61.2 million at December 31, 1994,

Debt
long-term debt primarily

c.

consists of the New Bonds

T™INA'8
1sgued by Punding, which are sscured by a mortgage on TIEA's real

property. Table 3 below compares TTEA's ocutstanding long-term debt

~18-
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at Decembar 31, 1984 with its long-term debt outstanding es of

Eeptember 30, 1§92, just before ita last casino licenea renewal,

Table 3
Truzp Taj Kahal Assoolates -
anedule of Outstanding Long=Texrm Debt
AS MBS X 2 _GNG LEDRLOMmR DS Y

(§ in millions)

psc. 31, Bept. 30,
—A882

11.35% New Bonds 8765.1 $738.3
Unamoxtisaed Discount {153.8)  (181.7)

611.5 £46.6

Bank Term Loan 45.0 45.3

Other ' 0.2 S

Total ©gEE6.l - 88220

Tha $64.7 million, or 10.9%, inérease in cutatanding long~term

 debt oceurred bacause TMHA continued to fuid a portlon of ite

Rean™

interesl expensgs through the issuance of additional New Bonds. Tha-

New Bende do not require principal repayments prior to naturity in
November 1999 and hear Interest at 11.38% par annum w}th interesat
due semiannually on each May.15 and Novamber 15. Howaver, TTXA le
only requilred to fund cash interest payments at the rate of 9.375%
per anmum. The Temaining 1.975% ("Additional Amount®) cen be
gatisfied in cash or through the lssuance of edditicnal New Eonds

or a combination thereof on May 15 of each year. To the extent

thet TTHA gonerates EACF for the immediately preceding calandar

year; the Additional Amount will be paid in cash up to 10.28%, and
the balance thereof may be .paid, at TTHA'S optioﬂ, in cagh ox
-1§=
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<~~m\ sdditienal New Bonds, provided that an equivalent amount of cash is
* used to purchase or redesm New Bonds.
For the year ended December 31, 1992, TTHA did not ¢enerate -
any BACP., Accordingly, TTMA paid the 2Additlienal Amount dus on
Kay 15, 1893 through the fssuance of approximately $14.6 million in
additional New Bonds. For the year ended December 31, 1993, TTMA
did generate EACF, and as a result, of the §14.9 million Additional
Amoynt due Xay 15, 1994, $2.6 million waa paid in cash and the
$12,3 million balance in additicnal New Bonda. For 1994, TTHA did
not generate EACF, therefore, managament expacts to aatisfy the
Additional Amount due Xay 15, 1995 through the diseuance of
approximately $15.1 million in additional New Ronds.
The $45 million bank term loan reprezents a loaa from Natienal
1;“*\ ‘westminster Bank, U.S.A., which provided £inancing up to
CL””' $50 million for certain i{tems of furniture, £ixtures and egquipment
installed at TTHA ("NatWest Lean“);A The NatWest Loan is secuxad bj
a first priority lien on the - furniture, fixtures and equipment
acquired with the proceeds of the loan plus any furnitura, fixtures
and equipment that replaces such property. Tha Nat¥@est Loan
currantly besxs interest at $.373%y per .annum and matures on
Nevember 15, 1999, Principal and interest &re payable monthly in
¢he fixed amount of $373,000 to Dbe applied first to accrued
" {nterast and the balance, if any, to‘priacipal. Also, on ¥ay 15 of
each year, TTMA must pay 16.58 of the EACF of the preceding
calender year 'in exceas of the additional Amount, to be applied

first to accrued but unpaid intereat, snd then to principal.

. =20=
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Additlonally, on Geptember 1, 1994, ©TINMA entered into an
amended §28 million working capitel line of cradit agreemant with
Foothill Capital Corporation (“Credit Line*). The ag¢resment
extanded the teym of the Credit Uine from November 13, 199€ until
November 13, 19899, while reducing the annual fes from 1% to 3/4%,
reducing the unuged 115& fee from 3/4% to 1/2%, and reduci{ng the
interest rate from the prime lending rate pluz 4% to the prime
landing rate plus 3%, puring 1993 and 1994, no amounts were
cutstanding under the Cradit Line.

As presvigusly stated, the térms ¢f the New Bonds do not
require principal repayments prior ta maturity. —  Scheduled
sggregats annval maturitles of long-term debt, &t accretad value,

as of December 31, 1994, ara as followa:

1905 $ 743,000
1496 423,000
1997 233,000
1998 256,000
1359 809,386,000
Taral §811.041.000

D.

Table 4 below praesents TTMA'a actual and forecasted GOP and
GOP margins for tha four yeare ending December 31, 1337,

~21-




{

SENT BY: X . 1 2-27-63 111IR3AN S §CBIALEILE - LUSILIIETT B D

2N Tablg 4

CﬁM,‘ Trump Taj Mshal Assoclates
‘ GOP and GOP Margin
v Endd g

For the Four g _Daces
($ in millions)
Actual Foraecaatad rorecadtad TForecaetaed
16858 1996 1997

Nat Revenua $520.1
Costs and Bxpenses 381.3
GQOp §128.8

Tk o e et e

GOP Marglin

in 1§95 and

TTHA'8 net vrevenua is projected to increase

in hoth 1096. and 1997, primarily due to an anticipated
improvement in casino revenue.  Kanagement axpects increased slot
ravenue from the addition of slot machines in 1535 ~as wall as

i, o additlonal casino revenva assoclated with the June 1994 opaning of

the expanded poker room &nd the commencement of keno coperations.

In supmary, over the entire threa-yesr forecast pexiod, TTMA

anticipates an approxireted }, increase in net

reverne, primarily from a improvement in casino

" increase in

revenue. Management is projecting only a modest ¢
casino revenue over the entire threa-year forecaat period due to
potential competition from Philadelphia riverboata, Native American
and othar land-based casinos locatad ia the Northeastern United
States and  vidao lottery terminala. pua to this uncertainty,
management did not factor any recovery into the 1995 budget ox the
forecasta for 1896 and 1997,

e ~22-
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Over the &entira three-year forecast pexied, managément

anticipated that the {mprovement in net revenus will be more than

increasa in totel

offsat by an approeximata

costs and expenseg. Xsnagement's forescasts arg based on tha belief
that TTEA will need to market heavily in order to achieve its
revenua, Aleo contxibuting to the forecasted increase in costs and
expensea are increased payroll and psyroll-xelated expenses based
on union contact rate Increases, merit Increases, bhonuses and
inereased benefit costs, Total costs and expenkes ara projected o

3 in both 1996 and 1997.

rise approximatelyzid in 1895 and
As g result of the foregeing, managemant forecasta that TIMA's

B3in 1995, However, foxr 1996 and 1337,

%
by ‘%

raspectively. As a rosult, over the entira{threeayaar forecast
» & in TiHA's GOP.

GOP will

mafiagemant forecasts that GOP will

period management anticipates an

. . % . .
' puxthermoxe, management anticipates that TTEA's GOP margin vill

in 1%95, further & F2Ee
are primarily attributable to manigement's bellef

Thesa

that TTNA will need o spend &gg market heavily in order to achisve
]

its anticipated increase in revenus. . ¢
f. .
Pursuant to the terma of the Amended and Restated Certificate

of Incorporation of TH/GP, dated June 4, 1981 (*“TH/GP's Certificata

&

' of Incorporation*), TTHA must substantially meet its GOP forecasts

wd3m

> again in 19§7k€w

e
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7«-\ or DJT could lose managerial control of TR S yor this reagon,
TMA hes historically provided the Division and Commission with
conservative forecasts, For example, a8 &hown on Table 1, TTMA's
GOP steadily rome from $103.2 million for 1991 to §111,5 million
for 1992 to $129.1 million for 1993, Even with this positivae
historical trend, howaver, management's forecasts for 1994, which

R o aoakend

wara approved by the TM/GP Board on December 14, 1993, anticipated

that TYA's GOP would roach wRuENSENENREER representing a
A ] fron 1993, Bacauss TTHA generated GOP of
" $128.8 m{1ldon for 1994, which is substantially identical to 1993'a
lavel, it appeara that one factor contributing to managemant's

consaxvative foracast of aJNNRNMENNENER (» TT¥A'¢ GOP for 1995 may
be the provision contained in TH/GP's Cortificata of Incoxporation

CT‘”“\ specifying thnﬁ DIP could lose managerial control of TTKA if TTMA's

0OP forecasta ara not substantially met.

% Zoxesasted Cosh Plows '

Table B bolow prasents & summmry of TTHA's forecasted cash

flow results for the thrae years ending December 31, 19§7.

SyreA‘s actual EBBSITOA lese agtual capital axpsnditures must
equal or axceed B5% . of the budgeted EBITDA logs budgeted capital
expand'tures for DIT to maintain managerial control.

i 24w

cm e em———— - -

— — .




. SENT BY »

L.

5

P2-20-05 11T 26K BCOFACET2E4

Table §
Teump Taj Kahal Associates
Foreczated Cash Flov Summary

rhxee Xé NE4NG DPDECEnbey
millio

ALK ] Fatd®]
(§ 4in ns)

Souxcees of Cashi

Ipsuance of Additlional New Bonds
Cperating Cash Flows

Total Sourcas of Cssh

Uses of Caahs
Capital Expendlitures
Purchase of CRDA Obligations

partnership Distributicng
Deht Repayments

Total Uses of Cash

Net Decreage in Cash

Boeginning Cash, January 1, 1985
Ending Cagh, December 31, 1397

in operating eash flows and

from tha izssuance of additional Naw EBonda. Thesa

sources’, totaling g

arg anticipated te be used to fund

plannad capital expenditures, purchase expected CRDA obligationa
end make zequired partnership distributions and debt repayments.

TTHA 6lsc projecte using of its cagh balance over the

thres-year forscast period for these planned expenditures.
Throughout the thres-ysar forecast perlod ending December 31,
1897, TTMA expects to fund all Xew Bond interast payments abova

9.375% through tha isswance of addicional Rew Bonds., As & result,

u25-
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'

in eaeh flows through the

(- ----- \ TrMA forecasts genereting
isauvance of additional debt. Tharetor;a, ea of Decombexr 31, 15997,

TTMA anticipates that tha principal balance on the Now Bonds will

total SR roprasenting a §
in dabt from tha amount outstanding as of Dacember 31, 1994,6
For the threa-year forecast perlod, TIKA's forecasted major
capital expenditures fnclude additiconal and replacement alot
machiner, hotel room and restaurant refurbishments, carpet
roplaoementa‘, ongeing casino floor reconfigurations &8 well as the
addition o¢f bill ecceptors and tha upgrading of communicaticns and
computsr aystems.
The partnership distributions represent amounts foracasted to
be pald Dby TTXA to Holding as reimbursement of expenges. A8
N, pzeviouslﬂ} discuséed, thess amounts primarily represent directors’

L

fess and legal costs, &nd DJT doas not recelve any of these
distributions. - '

The forecasted debt repayments repregent amounts dua on the
Nat¥West Loan and under certain capital leasas. No principal
repayments on the New Bonds are dua during the foracast peried,
because tha entira principal balance is due on November 15, 1999,
Also, as in 1993 and 1§94,

he principal amount of the ¥Xew Bonds forecasted to ba
outstanding ag__ of December 3 1597, reflects an ingxease qf
approximately from the amount originally

- issusd in the I35 gcrueturing

.
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Inoluded in the forecasted operating cesh flows for the threo
years anding December 31, 1997, are projected base and Lnoentive
gervices fee payments to DJT. The first $575,000 from these apnual
feas are paid directly to Flrat Fidelity te getisfy debt of DoT.
During tha thres-yasar foraecast period, thase basa and incentive

gervices fea payments ara forocasted to total 48

Also included in the forecastsd opereting cesh flows are
projected leage payments to Realty, TTHA makes snnual haese rental
payments of §2.7 million plus 3,5% of BRACF. Realty has sseignad

the leana incame to Firxst Pidelity, and for the three-year foracast

perled, leases payments are forecasted to tetal §
year.

An a result of all the feoragoirg, TTHA anticipates a
@1in cash over the three-year Yyeriod. - The
at

reanlt ig A  forecasted cash balance of
Decembar 31, 1997.

The Divieion submits that TIMA's forecasts raflect Lits
financlal £lexibility. TTMA will primarily rely on its ability to
generate cash flowa from operations and to fund New Bond interest
payments above 9.375% through the {szuanca of additional New Bonds.
For additional flaxibility, TTHR will depend on Iits eubstantial
cagh balance and could usgae its §$25 million Credit Line, Bstauss
TT¥A has no major mandatory debt repayrents ocoming due during the
three-yaar forecast pexled, thesa rasourcea shouid ba auificient,
barring unforegean adveréity, to prgvida coveraye of cash

requirements through December 31, 1937.

~27a




Moreover, based on the pivision's analysis, TTMA's operating
forecasts appear conservative. ‘Therefore, it is the Division's
opinion that TTHMA will not only attain its GOP forecasts but will
surpass them. Additidnally, Table 5 above shows that TTMA can

withstand a or 34.2%, negative variance from

forecasted cash flows over the three-year forecast period and still
meet its cash requirements while maintaining a $20 million cash
balance. In sum, the prospective financial flexibility of TTHA
appears sound. |

F. Compliance with Financial Stability Regulations
In accordance with the requirements of H;QLA*Q. 19:43-4.1 et
seq., TTMA has made quarterly written statements to the Commission.
The Division's review of these submissions and of TTMA's forecasts
for the three years ending December 31, 1997, reflects that, in the

Division's view, TTMA has met the requirements of the financial

stability regulations. N.J.A.C. 19:43-4.2(b)1 to -4.2(b)5.
| G. Opinion

The results of the Division's analysis .indicate that TTHA's
operating forecasts are conservative and appear reasonable and
attainable in 1light of TTMA's historical results. Additionally,
TTMA appears to be ih substantial compliance with the financial
requirements of N.J.A.C. 19:43-4.2.

On February 2, 1995, DJT announced that the Holding. Board had
authorized BT Securities Corporation and Rothschild Inc. to
evaluate a possible recapitalization of TTMA, which could include

the contribution by DJT of his license to conduct riverboat gaming

-28-
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in Gary, Indiasna. Howevaer, it was also announced that no assurance
could ba given that any such recapitalleation proposal would ke
complated. fThe Division will Investigate this proposal when it
materializes and raport its~£indings to the Commisaion,

Ragad on the Division's analysis, TTHA exhibita subatantial
financial flexibility, because it cé&n withstand a significant
negative deviation from its conservativa cash flow forecasts and
gtill meat ita cash requiremsnts. Msreover, TIMA  has the
additional cushion of {ts §25 million Credit Line and its
substantial cash halanca, which totaled $61.2 million at
Dacember 31, 18%4. Therafora, the Division'a view ia.that TTHA
exhibits tha requisite financial stability and flexibility for a
two-yaar peqewal of i{ts oaeine license, The Division does not

object to a four-year renewal, however, subject teo the followlng

reporting conditiont

That, by each December 31, commancing
Dacember 31, 1995, TTHA shall file with the
Commission and Division copies of its annual
forecast, including a etatemsnt of incoms,
balance sheet and statement of cash flows as
well as its capital budget for tha upcoming
calsndar year, which can ba submitted in TTMA'S

intexnal format,

-29-
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T, vi. CONDITIORS

The Gommigsion impoged 16 conditions on TTMA when it renewved
its caslno licenze in 1333, Resolution No. 93-74.at pp. 5~10. The
nivigion has revieved conditions numbered 1 through 10 and notes
that TTMA has generally complied with thonm, Tha Division
recommends the reimpoaition of all ten of these conditions, with,
howevar, condition 1 being modified a0 that only TTHC and Funding
ara deamsd holding companies for purposes .of' complying with
N,ZAC. 18143<1.1, -2.3, ~2.5, =2.7, -2.8, -2.9, -8.1 and 19145~
1.4 and -1.7, The Division sulbmits that conditions 5, €, 7 and 8,
which &rae directed at. the Txump entitics and DJT, sheuld be
reimposed, bacause tha metters noted therein would affect tha

;ﬂf*\ : financial gtabillty of TTHA quaelifier DJT. Similarly, in the

N Division's view, conditicns 9 and 10, which arxe directed solely at
qualifier ' DJ?, schould be reimposed 80 tﬁat the Commiesion and
pDivieion can better monitor DJT's flnanclal poeition.

In addition to these ten conditiona, tha Divisioa also
recommends the impositfon of twe other conditions. As noted akove,
{f tha Commissfon grants a four-year reneval licensza for TTMA, the
piviaien recormends the r&éorting gondition concerning itas annual
forecast and capital budget. Secondly, for reascns mors fully

addressed in its separxate report updating DJT's financlal
condition, to be filed on or about MKarch 1, 1885, thae Diviszion
recommends that TTHA‘'s license reneval bae subject to tha econdition

that the qualificetions of DJT be revisved again by the Cammisgion

i prior to June 30, 1395,
«3(n
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VI, CONCLUSICH

Based an the information containad in this report end others
that tha Division way flla, including a report that updatas the
financlal poaition of DJT, a qualifliexr of TTHA, the Division haa na
objection to the Commission xenewing the casino licanse of TTMA,
subject to tha xeimposition ‘of & nodified condition 1 and
conditions 2 through 10 of Resolution No. 93-74 &nd a condition
that DJT's qualifications be reviewed &gain by the Commigsion priox
to Juns 30, 1935, Additionally, the Divieion dees not object to
TTHA Leing granted a renewal licenta term of up to four yanra,A

subject to the condition that annual forecasts be submitted by each

Decamber 31.

Respactfully submitted,

FRANK CATANIA
ACTING DIRECTOR

' | By <;;1Q97-

,
[

Dorothy

Deputy At¥orney Genexal

N
ya

DATED? February 24, 1995

020395/b

c Mowbars of the Commission
Catherina A, Walker, Ergq.
Nicholas F. Xoleas, Req.
Josaph A, Pusco, E&q.
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RESOLUTION OF THE NEW JERSEY CASINO CONTROL COMMISSION .
CONCERNING THE PETITION OF TRUMP PATY MAHAL ASSOCIATES FOR i
RENEWAL OF ITS CASINO LICENSE AND CASINO HOTEL ALCOHOLIC ‘
BEVERAGE LICENSE, AND FOR OTHER RELIEF, AND CONTAINING
FINDINGS, CONDITIONS AND EFFECTIVE DATES

WHEREAS, Trump Taj Mahal Assoclates holds a casino license and

a casino hotel alceholle (CHAB) license, both offective April 26,
1992, for a term of one year; and

WHEREAS, Trump Taj Nahal BAssoclates has petitioned (PRN
358201) for the renewal of its caslno and CHAB licenses (the
application), as required by N.J.S.A, 5:12-88 and 95 and

" WHEREAS, tha Division of Gaming Enforcement filed three ;

reports, all dated March 1, 1993, on tho application (p-1, D-2, and

D-3, in evidence)) and

WHEREAS, a prehearing ¢onference was held on January 20, 1993y
and

WHEREAS, the Commission on March 13, 1993, received all

. .,
*.‘
information, ¢onducted a hearing, congidéred the evidence and took

final actlon on the‘applicatioh; and

WHEREAS, the Commissicn haa found by the affirmative vote of
all five of its members that Trump Taj Mahal Associates has
complied with all requirements of the Cesino Control act for the

renewal of lts caslno llcense and CHAB license; and

it
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Corporation, Tortoise cCorporation, Clelonian Corporation, Ghelu
Corp. and Testudo Corp., no holder of che debt securitles of TTMF
{s presently a qualifier or financial source ‘becauga thosae
gecurities are freely traded and widely dis;ributed‘and no holder

thereof is deemed to be a discretionary qualifier;

9, That with the concurrence of tha Director of the bivision,
where necessary, the qualification requizement contalned in
N.J.S.A. 5:12-8% as it applies to TMHC security holders including:
t.oaws Corporation) Continental Assurance Company; Donaldson, Lufkin
& Jenrette Securlties Corporation and Putnam Aigh Yield Fund-014,

is heraby waived. Provided, however, the waiver of Loews

o
.

Corporation is based on its gubmission of an irrevocabla neutral
voting proxy and that the waiver of Loewa Corporatlon and
continental Assurance Compeny le subject to a condition that the
Commiagion and Division be esdvised of any change in Investment
intent or ownership interest in the THMHC gecurities, {n exceas of

1/% of 1% wlthin ten days of such change.
OWNERSHIP OF THE APPROVED HOTEL BUILDING AND UNDERLYING LAND

10. That TTMA'a approved hotel is situated on 37.79 acres,
including a 9.1 acre riparian grant parcel. The remainder of the
approved hotel building and underlying land ig owned by Trump Taj
Mahal Realty Corporation (TTMR) &and {s leased to TTHA. TTKR holds
a non-gaming related casino service industry license, N.J.S.A.

L) ssi12-9z(e).
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CASINO HOTEL ALCOHOLIC BEVERAGE LICENSE

11. That the CHAB facilitias of TTHA which are listed in
Appendix B, attached, are In compliance with N.J.8.A, 5112-103 and

NlJoACCO 19’50"111 E_E_s_e_gn;
AFFIRMATIVE ACTION

12, That, as indicated in the report or the Division of
Compliance dated February 17, 1893 (C-2 in svidence), TTMA hasg
exertad good faith effort to comply with N.J.S.A. 5:12~134 and 135
and N.J.A.C. 19153-1.1 et seq.)

FINANCIAL STABILITY '

13, That, as indicated in the reports of the Division of
Financial Evaluation (C~3, dated March 3, 1983, and C-4, dated
March 5, 1993, in evidence) and the Division of Gaming Enforcement
(D~1, D-2 and D~3, all dated March 1, 1983, in evidence), TTHA has
demonstrated its flnancial stability. Further, Donald J. Trump
has demonstrated his financ;al stability subject, to cextain
conditions: ‘

CONDITIONS
That, bazed upon consideration of the entire record of the
proceedings, all the evidence presented at the hearing concerning
theea casino and CHABR licenze renewal applications and the findings
contained herein, the casino license and CHAB license of TTKA are
renewed subject specifically'to the following conditions:

1. For purposes of complying wWith R.J.A.C. 18:43-1.1,

., SENT BY: po2-27-89 V11E3IAN 6C8s4C872¢~ 6053627850 0Ld
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2,3, 2.5, 2.8, 2.9, 8.1 and 19:45-1.4 and 1.7, TTMC, TTMF, UNIC,
TORT, CHEL, GHEL and TEST shall be deemed holding qompanies. For
purposes of complying with N.J.A.C. 19:43-2.7, TTMC and TTHF,
ghall be deemed holding companies.

2. Donald J. Trump and any business entity wholly or
substantially owned, directly or indlrectly, by Donald J.
Trump, chell not acquire, directly or indirectly, any assets or
secﬁritieé of any applicant for or holder of a New Jersey casino
license or any holding company, intermediary company, oOr entity

qualifier or any such applicant or llcenece (as the terms

ngecurfzy," “holding company" &nd “intermediary company" are

defined in N.J.S.A. 65:12-44, -26 and -28 respectively), or

"announce, give notice, or otherwiss display or reveal an intentlion

to acquire any such securities or assatrs without the prior axpress
written approval of the Commission.

3. ©TMA shall maintain, at either the Licensee or holding
éompany lovel, an audit committee comprised of at least three
members, the majority of whom shall be independent of management.

4. TIHMA, its holding companies, and TTNC, TTKF snd the Trump
organization shall conform to due diligence procedures as approved

by the Commission.

5, ponald J. Trump and the Trump entities submit conpunmated

agreemants relating to the dlspoeitlon of any agaet or the

o o i e e et
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restructuring of any debt obligation to the Commission and
Divisfon within five (5) days of completion,

6. Donald J. Trump and tha Trump entities immediately notify
the Coﬁmission and Division of any significant events or
transactions that impact Nr. Trump's financlal poeiticn, including,
But not limited to, tha acquisition, redemption, oxr changes in the
torms of long~term debt and the acqulaition or sale of assets or
lnvesémenta.

7. That, Donald J. Trump and the Trump entitles shall, within
fifteen (13) days of the end of each month, provide to tha
commission and Division an update on the status of the diasposition
of the remaining Restructuring assets and Trump entities which are
detalled on page 5 of the geport of the Division of Financial
EFvaluation on the financial position of Donalda J. Trump dated
March 3, 1933 (C-4, in evidence).

8. Donald J, Trump and the Trump entities shall, within
fifteen (15) days of the end of each month, provide to the
Commisslon and Division an update on the status of negotiations
regarding the satisfaction of all fnitial debt maturities through
June 1995 &s detailed on page 12 of the Division of Financial
Evaluatlon Report on the financial position of Donald J. Truap
dated March 5, 1993 (C-4, in evidence).

9. Donald J. Trump shall, within fifteen (15) days of the

end of each month, submit a comparison of monthly and cumulative

r——g g = ———
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actual and forecasted cash flows as detalled on page 14 in Table
I1I of the Division or Financial Evaluation Report on the financial
position of Donald J. Trump dated Mazch 5, 1993 (C-4, in evidence).
The cash flow comparison should discloese the sapecific factors
contributing to any cash flow varlances.

10. Donald J. Trump shall, within fifteen (15) days of the
end of sach month, provide to the Commission and Division & cash
flow statement which incorporates Donald J. Trump's actual flows
to dzte and updates his forecasted sources and uses of cash through
June 30, 1995, This schedule should disclose the reasons for any

(f”‘; changes from the cash flow gtatement detalled on page 14 in Table ( Y
111 of the Ddivision of Financial Evaluation report on the financial ‘
position of Donald J. Trump dated Xarch 5, 1993 (C-4, in evidence).

1i. TTMA comply fully with the affirmative action requirements
relating to construction ard defined in N.J.A.C, 19:53—1.5, and
submit in a timely manner all Project Manning Reports, written
documentation of its efforts to increase minority and female
participation in the Journeyworkci and approntice levela where
deficlencies occur, and other data and {nformation related to
arfirmarive action requirements in ite construction workforce in
the form and mannex preegcribed by the Commission's Division of
Compliance,

12, TTMA submit on a ceontinuling baszis and in a timely manner,

{" 7 mazcurate information relating to its compliance with affirmative }
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directly on the open market and that TTMA documeént such erforts
in evidence of its good faith for all collective bargaining
agreements affecting all job categories In which there are
deficlencies of minorities and females, where such agreements allow
for the direct hiring on the open market and where the union

{s unable, upon raquast, to refer minorities or femalas.

EFFECTIVE DATE

The renewod TTMA casino license and CHAB license iesued March
15, 1993, shall beccme effective on April 26, 1993, and shall
explire on March 31, 1495, in accordance with N.J.S.A. 5:12-88 and -

77y 95,

Submitted by!

CQZH\MMP- La ket

Catherine A. Walker
Assistant General Counsel

CERTIFICATION

I HEREBY CERTIFY that this Resolution correctly
roflects the dacision of the New Jersay Cagino Control Commission.

" Executlve Secretary

Meeting of March 15, 1893
vote on Casino and CHAB License Renewal takeén on pages 40-491
Yote on Payments under the services Agreemant taken on page 41
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